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P R O CEEDTI1I NG S

(On the record at 8:08 a.m.)

CHAIRMAN CINO: Okay. 1 1
could have everybody please take their seats. |
know we"re starting late this morning, but we®"re
going to get back on track.

You®"re all looking at your
nametags there.

Well, let me thank everybody

for the second day of our Tield hearing here 1in

the wonderful city of Dallas. It certainly --
vyesterday was a long day, but 1 think a very, very
informative day for all of us. And as we said

yesterday, we know we have many challenges, but |1
think we continue to learn that we also have many
opportunities.

There was much stimulated
testimony on a wide range of issues that were
discussed, and 1 know that that will be continued
today. And 1 look forward and 1 know my TFfellow
commissioners also look forward to hearing from
everybody.

Let me -- let me just make
sure that everybody, especially folks in the

audience, please sign in, and then at the end of

1-800-443-DEPO(3376) www.millerparker.com
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the day, as we did yesterday, we will have
testimony from anybody who would like to say
anything. And if you please make sure that you
fill out a card with Wanda. I don"t see Wanda,
but certainly somebody in the back of the room.

Also, small group today. |
know it will get larger. IT you could all take
care of your electronic paraphernalia, whether
that is pulse or off. l"d appreciate that. |
know the fellow commissioners would.

With that, we are going to get
started with our third panel. And our third panel
will discuss regional needs of the surface
transportation system. And I believe -- Alan, why
don"t we start with you, Alan Clark. We can go

ahead and start, and 1 think we are just missing

one person, but we are going to -- in fact, going
to begin today. Thank you very much.

MR. CLARK: Thank you. 1T 1
could find a way to activate our signs. This 1s
not my presentation, however. I -- I"m on the
desktop. There you go.

CHAIRMAN CINO: I"m sorry.

Did I screw that up?
MR. CLARK: No. Let me see if

1-800-443-DEPO(3376) www.millerparker.com
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I can figure out how we advance everything. Let"s
see if that works. Next. How about next. Does
that work?

Thank you. Chairperson Cino
and distinguished Members of the Commission, thank
you for this opportunity to discuss the linked
challenges of improving the Houston-Galveston
region®"s mobility and air quality.

Although the magnitude of
economic and travel growth in the
Houston-Galveston area may be exceptional, even
within Texas, the transportation and air quality
issues the region is facing are not.

I"m going to briefly describe
the transportation and air quality needs of the
Houston-Galveston region as a backdrop for
recommendations on retooling the critical public
policy interface between these related challenges,
the state implementation plan and transportation
performance process.

Let"s see 1Ff I can get this to
work.

Population, economic, and
travel growth in the Houston-Galveston region are

among the nation®s highest. As one consequence,

1-800-443-DEPO(3376) www.millerparker.com
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people travel will almost double. Home to one of
the nation®s largest seaports and one of the
largest petrochemical facilities in the world,
transported goods are expected to triple over the
next 30-year period.

Transportation investments
will also be great, but won"t be nearly enough to
keep pace. Our regional transportation plan
anticipates 77 billion in roadway transit, port,
and airport expenditures over the next two to two
and a half decades.

Importantly, 60 percent of
this investment will be nonfederal, nonstate
dollars. Tolling and managed lanes, including
congestion-sensitive hot lanes will grow from 500
to 2,300 lane miles and generate 6 billion 1in
surplus revenue available to other highway and
transit projects by 2035.

In cooperation with the State
of Texas and other Texas metropolitan planning
organizations, our organization iIs estimating
investment levels and their benefits, based upon
performance-driven plan called the Texas
Metropolitan Mobility Plan, HGAC®"s 2025 regional

transportation plan supports investment of over

a
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$3 billion per year; however, both transportation
system conditions and performance levels will
deteriorate under this financial-constrained plan.

Achieving the performance
targets of the Texas Metropolitan Mobility Plan
would reduce the most severe future congestion by
60 percent, requiring an additional 14 billion in
transportation system expansion or demand
management managers. The TMMP, 1 believe, 1Is a
valuable tool describing the benefits of the
additional transportation investment to our local,
state, and federal elected leadership.

HGAC is examining the ability
of land use transportation strategies and pricing
incentives to reduce the growth of nonfreight
travel; however, there must be a compelling
federal interest iIn infrastructure needed to
support bids movement as its growth on the demands
on the transportation system will exceed the
financial capacity of state and local governments.

I would also suggest to the
commission that you look for opportunities to
reduce unnecessary strings on the use of federal
dollars. Although federal funding only comprises

20 percent of HGAC®"s long-range plan, it is -- it

1-800-443-DEPO(3376) www.millerparker.com
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has some of the most stringent requirements
imposed either by the federal government or by the
state government.

And while the federal share of
our plan is much lower than it has been i1In the
past, those dollars are still critical to the
region®s transportation infrastructure. It would
be most helpful if new ways of allowing states and
regions to leverage federal dollars can be
identified and implemented.

I"m now going to talk briefly
about our air quality progress in the region.
Despite the dynamics of travel growth, substantial
progress has been made toward meeting our air
quality goals.

Let"s see if I can go back.

Current controls are reducing
both the severity and the geographic exposure to
high ozone levels. The new moderate attainment
designation of the HGAC transportation management
area requires compliance with the eight-hour ozone
standard by 2009, one year prior to the 2010
deadline. This iIs Jjust two years after our
compliance target for the previous one-hour

standard.
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Achieving the new eight-hour
ozone standard will, however, require an
additional reduction in nitrogen oxides of more
than 50 percent above those that we were required
to make for the one-hour standard.

These reductions need to
achieve the eight-hour standard, exceed the
emissions from those sources within direct state
regulatory control. Voluntary emissions
reductions programs are essential to our current
state implementation program, but voluntary
actions and choices are limited by available

technology and the pressure to remain economically

competitive in an international marketplace.
Current federal controls
for -- on on-road vehicles will not result in

reductions of nitrogen oxides in the magnitude of
50 percent until the middle of the next decade,
approximately 2014. Federal controls for off-road
engines will require a 14-year time span before
equipment and vehicle replacement meeting new
emissions standards result in a similar level of
emissions reduction.

CHAIRMAN CINO: Al, 1f you

could summarize. I apologize, but you"re over the

1-800-443-DEPO(3376) www.millerparker.com
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time limit here. We"re going to try to keep on
schedule here. Thank you.

MR. CLARK: Thank you very
much .

I would also say that one of
the problems that we have in this process is 1its
focus on Iimmediate short-term emissions
reductions. This removes from local governments
one of their most useful tools, the ability to
work with transportation and land use.

Among the recommendations |
have, this -- a requirement or a need, strong need

for greater federal action, both in the area of

-
>

reducing emissions, and I -- and a new
partnership I propose for the state implementation
plan process.

In this new partnership, 1
would suggest that the responsibilities and
outcomes of each level of government be clearly
identified, that the consequences of failure be
directed to the responsible parties, and that the
penalties, if any, be proportionate to the
consequences for -- fTor failure to attain

standards.

Thank you very much for the
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opportunity to make these remarks.

CHAIRMAN CINO: Thank you very
much, Alan.

Now, 1 apologize. 111 get us
back on. I"m used to looking from left to right,
and 1 did not look at the sheet. So now Gary

Thomas, who is president of the Dallas Area

Regional Transit, will talk to us. And 1f 1 could
just remind everybody: There®"s a five-minute
clock. I know that®"s not a whole lot of time, but

we want to provide the commissioners the ability
to ask us questions, so I would ask everyone to be

conscious of the clock.

Gary.

MR. THOMAS: Thank you, Madam
Chair. Good morning to Madam Chair and the
commissioners. Appreciate the opportunity to be
here this morning. My name is Gary Thomas, and

I"m the president and executive director of Dallas
Area Rapid Transit. Welcome to Dallas. And
hopefully you had a good tour yesterday, saw the
TRE train, the light rail train, and we®"re
certainly anxious for you to hear our story this
morning.

Let me tell you very briefly,

1-800-443-DEPO(3376) www.millerparker.com
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we started -- DART was formed in 1983, 23 years
ago when 13 cities held an election to tax
themselves 1 percent, 1 penny sales tax to form a
regional transportation agency.

Since then -- since then,
we"ve created a multimodal transportation agency
that includes 45 miles of light rail. We include
35 miles of commuter rails, 31 miles of
high-occupancy vehicle lanes, 120 bus routes,
paratransit services, van pool services, ride
share services, all those services that combine to
form basically a toolbox of transportation modes
that we provide to our customers, 320,000
customers every single day.

Now, we understand that that"s
not -- while those are a lot of modes, it"s still
all about choices. It"s still about providing
people a choice, and we have to work very closely
with our partners, our transportation partners 1in
the North Texas area: The T and Fort Worth --
vyou"ll hear from Dick Ruddell in a minute --
Denton County Transportation Authority, NTTA,
TxDOT. And all the cities that we serve have to
work together to form this seamless transportation

system that provides people -- the customers, the

1-800-443-DEPO(3376) www.millerparker.com
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people that use the services a choice, a good

choice to get around.

As | said, we have 320,000
customers every single day. 10.5 percent
increase -- a 10.5 percent increase over the last
12 months. Now, sure, gas prices don"t hurt our
ridership. Congestion doesn"t hurt our ridership.

But again, it"s about people having a choi

ce,

people looking for ways to get out of traffic

congestion, to solve air quality problems.

And so as we look at -

look at those choices, as we look at our

ridership, it -- while 1t"s certainly gas

- as we

prices,

it"s also all about providing a quality service, a

quality service that people feel safe on,

that

it"s clean and 1t gets them where they want to go

when they want to get there.

I have to tell you just a

little bit about our -- as |1 said, 45 miles of
light rail on the ground. We®"re in the process of
doubling our light rail systenm. Just this past

June, we celebrated our 10-year anniversary,

10-year anniversary in the light rail system. And

then in July, we received a $700 million

full-funding grant agreement from the FTA,

the
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second largest full-funding grant agreement in the
history of the FTA. We"re very excited about
that.

We started construction about
eight weeks ago on our next expansion as we -- as
we go from southeast Dallas up to the suburbs and
northwest Dallas, Farmers Branch, Carrollton, and
then on to D/FW Airport. That $700 million
full-funding grant agreement represents a
47 percent share of that first 21 miles, our
minimum operating segment, a 47 percent share of

federal dollars, 53 percent share on the local

dollars on the 21 miles. The rest of it is
locally funded. So we"re way overmatched on
the -- on the local federal split.

As 1 said, this further
expansion is -- 10Is key to our systenm. OQur system
is good, but -- but 1t"s not really a system yet,

quite frankly, until we get this next expansion in
place where we can take people, like 1 said
before, where they really want to go. It links a
lot of the jobs in the northwest corridor to a lot
of the neighborhoods in the southeast corridor,
where people -- people outnumber their jobs 3 to 1

by 2025.
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Now, what are we going to do
next? We"re already working on our 2030 plan.
We"re already figuring out where we"re going to go
next.

I -- the mayor of Dallas,
former mayor of Dallas said: Gary, you don"t have
the problems that we had when the agency was
started.

I said: Mayor, we do too. As
we look at our 2030 plan, now the problem is,
rather than: We don®"t want you and go away, 1t"s:

Why can"t you get here and get here quicker?

And -- and so now the Tfight
is: We want transit in our community and our
region.

As we look to our region,
though, our region -- the growth of our region,
population will double -- double in -- by 2030.
So our real challenge 1is: How are we going to

bring more cities into the three transit agencies
that currently exist?

The three transit agencies
that worked very closely together and developed a
tri-party agreement, an agreement between the

three authorities that said: Number 1, we don-"t

1-800-443-DEPO(3376) www.millerparker.com
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really want a fourth entity.

Now, that sounds self-serving,
but the reality is that we have three entities
that know how to provide the transit services to
our regions, and quite frankly, we don"t need to
have to deal with 27 or 30 transit agencies in a
particular region. Three is -- is plenty, and we
can handle that. So that"s one of the things 1in
that tri-party agreement.

The other thing in the

tri-party agreement is exempt -- exempt the
transit tax from the sales tax cap. So we spread
this word through -- throughout the region, a lot

of the nonmember cities, if you will, in the DART,
T, and Denton County service areas and North Texas
region. The response by the local governments has
been overwhelming. Overwhelming in saying: Yes,
if you give us that local option to raise sales
taxes, we"ll do that.

Now our next job is to work
with the state legislature because obviously
they®"re the ones that are going to have to make
that change, working very closely with them to
make that happen.

And -- and 1*"d like to

1-800-443-DEPO(3376) www.millerparker.com
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summarize just by saying that their track

record -- our track record demonstrates that
public transit not only addresses key mobility
issues, it has the power to transform the
metropolitan region like North Texas, providing
choices to the auto, reducing car trips on our
freeways, stimulating development, $3.3 billion in
economic development around our rail stations
since we opened the rail 10 years ago, expanding
our economy, generating more funding for still
more transit-developed initiatives.

As we kick off our program,
our sales taxes are up, our ridership is up.

We"ve got to stay on track, on budget for
expansion, add rail cars, parking, enhancing our
bus services are all things that we"re doing.

To many observers, it"s a
novelty to see transit work in Dallas, Texas, but
at DART we work hard for the people that we serve
every single day. We work hard Ffor
forward-thinking people that created us and the
people that are working with us now to create the
vision. Thank you very much.

CHAIRMAN CINO: Thank you very

much.
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I assume poor Michael Morris

isn"t coming because you®re all taking

his time.

Again, if I could jJust ask you to watch the clock.

Let me now introduce Dick

Ruddell, who is president of the Fort Worth

Transportation Authority. Dick, we look forward

to hearing from you.

MR. RUDDELL: Thank you,
Chairperson Cino. And commissioners. As the
Chairperson said, I"m the director of T, that"s

the transportation authority to the west of Dallas

in Tarrant County and serves the western portion

of the metroplex.

Our county 1s growing. Our

city is growing, and it"s causing and forcing us

to deal with tremendous mobility issues

in our

community. Historically, we"ve had plenty of room

to grow and to move around, and that"s

changing

and it"s changing rapidly in Tarrant County and

the western portion of the Dallas/Fort
metroplex area.

Our county was one
is, continues to be one of the fastest
counties in Texas. Fort Worth was the

growing city of all cities in America,

Worth

of the --
growing
fastest

over
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500,000 just two years ago, and it continues to be
one of the fastest growing cities in America every
year.

This growth is causing a lot
of transportation issues fTor us. We cannot build
enough highways fast enough to deal with all of
this. We"re trying to implement public
transportation solutions, but those take time too,
tremendous amount of time to get through the
new-start process to develop some of these
solutions.

We are currently in
alternatives analysis for a new corridor from
southwest Fort Worth to northeast Fort Worth and
into D/FW Airport, which will provide passenger
rail service into the airport serving the
terminals, but you know, those -- those solutions
take time.

We have the financing
identified on how to do it, but just to get
through the process, to have access to the federal
funds takes years to do that, and that®"s what
re starting with, alternatives analysis, but |1
think anything, any kind of solutions that you can

offer to try to shorten the time i1t takes to gain
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access to some of these funds will greatly enhance
public transportation growth and services in the
future, no matter -- no matter what mode we re
talking about.

One of the things we"re trying
to really emphasize is the variety of solutions we
need to look at. HOV lanes, yes, we need that,
and those take time too, to develop those, to find
the funding for them and to get them built.

Public transportation, we have

an extensive bus service. We"re using a lot of
van pools. Our van pool is one of the fastest
growing segments of our service. Now, our

services are growing, just as our friends, DART to
the east and Gary Thomas has described, some of
that to do with gas prices, but a lot of it to do
with the growth iIn our area.

Our service grew at 8 percent
last year overall. It"s growing at over
12 percent this year. Last month, our -- our
total ridership was over 15 percent above what it
was a year ago.

So it"s growing and we~"re
trying to deal with that growth with the services

and Ffacilities and -- and all of the i1ssues that
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we have at the same time. We don®"t have enough

money to solve all of that, but we"re trying to

get access to it as -- as we can to -- t

with each of those different modes and p

choices for the public.

Recently, a poll was

o deal

rovide

done

in

the metroplex, throughout the metroplex jJjust to

ask people whether they would support increasing

their own sales tax to support public
transportation in the form of a -- of a
rail, commuter rail system throughout th

metroplex. That showed that 72 percent,

region

e

al

metroplex

wide for several counties around us, 72 percent

would support that. Well, that"s pretty
impressive when people are willing to say: |
would vote for a sales tax increase to find
commuter rail and regional rail services in my
area. In Tarrant County, it was 78 percent.

We are currently -- in this
one corridor that I described, we have a city,
Grapevine, which is the north end of the D/FW
Airport. They already have on their ballot for

this November to increase their sales tax to help

build that -- that corridor and make improvements

in 1t. Their polls show that that will

pass,

to
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increase their sales tax will pass by close to
70 percent.

So people are ready. They --
they are willing to put money into public
transportation, into other transportation mode
solutions if given the chance. And I think we
need to give people that chance to vote on that,
vote themselves a tax to support transportation
improvements.

And 1 think you need to
consider, from the federal level, making sure that
there®"s a level playing field between the modes.
That"s the best way for communities to have a -- a
good choice in what they"re building, to solve
their transportation needs i1s keep the playing
field level so that it isn"t dependent on what®s
easiest to get the money or what"s quickest to get
the money or who has the most access to federal
money, but rather what®"s the best solution for
their community, whether it"s regional, commuter
rail, light rate, van pools, public
transportation, HOV lanes, or just -- or just
building some more highway lanes where some places
that"s needed in order to solve those issues.

I think yesterday you took a

1-800-443-DEPO(3376) www.millerparker.com
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trip on the TRE and went up to the Alliance area.
Tremendous problems in trying to -- to provide
transportation services up there for all the
employees up there. We can®"t build enough
highways to solve all of that. We have to have
public transportation solutions along with the
highway solutions.

I think that concludes my talk
this morning, Madam Chairman, so thank you.

CHAIRMAN CINO: Thank you
very, very much.

Our next speaker has a lot of
transportation experience and that"s Allan Rutter,
who 1s now the executive director of the North
Texas Tollway Authority.

Alan, thank you for being with
us.

MR. RUTTER: "Morning
everybody. Let me also add my welcome to Dallas.
I hope that this has been successful for you.

You got testimony that we
provided that gives you a little picture of who we
are and what we"ve done and what we®"re getting
ready to do. Let me Ffocus on four stories of

regional success that we"ve been able to do using
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some project examples.

First, there"s President
George Bush Turnpike, which is a 30-mile
circumferential highway north of the LBJ Freeway,
I1-635 in north Dallas, southern Collin County.
This was a loop that had been in the planning
stages for about 20 or 30 years. Local
governments, local landowners and developers were
trying to set aside a right-of-way and reserve a
corridor for that facility, but the lack of state
and federal construction dollars left these folks
with little hope of being able to actually build
this road.

So elected officials,
businessmen, community leaders began to suggest
the possibility of building that facility as a
toll road. Now, it took a lot of effort to try to
convince the people who had been setting aside
their land for a freeway that a tollway would be
just as good for them.

The fact is, they were able to
make that choice. The Department of
Transportation, our state Department of
Transportation made substantial investments 1in

right-of-way purchasing, intersection improvements
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at the major north/south highways, and in 1995,
the Department and the Texas Turnpike Authority,
our predecessor agency, actually used provisions
of our state law to allow for the road that had
been developed by the state to be transferred to
the toll agency.

We then went out and issued
the bonds, built the road, and now it"s been open
through -- 1998 to 2005. The result i1s a
combination of about $1.6 billion worth of
investment in that corridor, and the results are
substantial economic development and actual
decreases on traffic volumes on 635 as a result of
allowing people more choices on where they can go.

Second example is the Dallas
North Tollway expansion. This is our north/south
roadway that we are in the process of building a
10-mile, $270 million expansion that should be
open by September of next year.

Once again, looking at the
economic development that was possible between
Addison, Plano, and Dallas, the City of Frisco and
Collin County looked at that and said: If we go
out and donate some land, put in the frontage

roads, that will make 1t possible for the tollway
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to be extended a lot easier, and we can start
achieving some of that same economic growth and
benefits for our city.

And that"s exactly what they

d

d. Collin County went and made us a step
further and used county bond funds to construct
the frontage roads so that when i1t came time Ffor
us to consider financing that extension, we didn"t

have to come up with a right-of-way, we didn*"t

have to come up with the frontage roads. It was a
lot simpler. It was a lot more financially
feasible. And as 1 said, by September 2007, we"ll

be able to offer that 10-mile extension and bring
the kind of economic benefits and extension to the
commuters that the people have been looking for.
The third regional success is
something that"s TfTairly recent. It has to do with
how we develop and deliver toll roads with
multiple owners and multiple operators, and that
is that the state Department of Transportation 1is
seeking to use some of its new tools that
Commissioner Williamson told you about yesterday.
In our region, we -- we kind

of worked together to try to figure out what is it

that we can bring to that and what is i1t that the
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state could do to bring for the region the
benefits that come from a -- a comprehensive
development agreement.

We"ve reached a regional
protocol within the last month in which we will
provide operating services, everything from the
lane on back, to take care of the customer, so
that our region will be able to gain the benefit
of what the private sector does: Bring in the
financing, do the design build, get the road built
as fast as possible.

And we"re very encouraged
about what that means and the kind of cooperation
we"ll be able to do with the department and with
our MPO on trying to look at future toll roads and
make decisions locally about how to deliver those
projects.

Finally, 1°"d say that the
final success story is our use of our Tac
technology, our electronic toll collection at our
local airports, D/FW and Dallas Love Field. We"ve
been able to use our ETC technology, our toll tags
and our million tag distribution of 600,000
customers to allow people to use those tags at

airport parking. It"s been very successful. We
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won an award from the IBTTA this year.

What this is going to mean is
we took something that our toll payers helped
invent, offered an extension of ability benefits
for the rest of the region, and i1t gives us the
confidence that we®"ll be able to continue to do
that for parking operations, commercial parking,
and in other ways of extending the benefits of
what"s already been put in place.

I look forward to answering
any questions. I appreciate the opportunity.

CHAIRMAN CINO: Thank you all
very, very much, gentlemen.

My understanding is that
Michael Morris is about 10 or 15 minutes away. To
save on time, I think that we"ll begin our
questioning.

And if 1 could just start off
with a question: With regards to, I think, much
of what we heard yesterday and again a theme that
I"m starting to hear i1s choice, giving our
customers choices, options, which we all believe
is very, very important.

My question to you all is:

What are the policies and programs at the federal
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level that remain barriers to your efforts at the

state and local level in providing these choi

to our customers?

ces

MR. THOMAS: Il certainly don"t

mind starting. Let me -- let me tell you a story.

As we went through the planning process for our

light rail expansion, one of the opportunities

that we had within that federally funded segment

was to go to Love Field Regional Airport, the

Southwest Airlines headquarters, and as we looked

at that, certainly the cost differential was

was high. The ridership gain was -- was not very
high

The region said: You know
what, this is so important to us, we will -- we

will pay for the cost differential with regional

dollars to make that happen.

We couldn®"t do that because

within the federal process it just didn"t work,

because ridership that we gained was so low,

though we were contributing the delta in the

even

cost

of the partners, the region, the city, the cog,

DART had come up with that cost differential.

We

couldn®"t do that because it skewed the numbers and

because the process is so competitive within

the
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national structure, we couldn®"t do that.

So now we"re -- we'"re next to
Love Field airport, and then we"ll figure out some
type of shuttle, people mover or some other type
of system. So as we look at trying to provide the
people choices, 1if we could -- you know, 1f we
could come up with a process that allows for those
kinds of things to work, it would be great.

MR. RUDDELL: Thank you. 1=1l1
just provide a little different angle on that --

on that answer.

In Tarrant County, we"re --
we"re very much involved in -- 1In this new
corridor which is going -- hopefully will be a

commuter rail corridor, that®"s at least the
approach that we"re taking, that"s what the
Grapevine citizens are wanting.

But in other parts of our
county, we would also like to have commuter rail
services, but to do that, we need to do it on

existing freight track and freight corridors.

Those are very busy, very fTull. We have great
cooperation from BNSF. Other railroads are not as
cooperative as BNSF. Trying to deal with the

other railroads is a difficulty.
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COMMISSIONER HEMINGER: Two
levels.

MS. HEDLUND: Mr. Ruddell, 1
hear you.

MR. RUDDELL: But you know,

part of that is because they are locally
headquartered In -- in Fort Worth, so that -- that
provides a great opportunity in dealing with a
railroad. But some others are more difficult to
deal with.

I think that some -- looking
at ways in order to -- to better fTacilitate
cooperation between public transit agencies,
railroads, many times i1t"s a difficulty, 1 know,
for the railroads to deal with commuter rail
services on their freight lines. They®"re busy
too.

So better mechanisms fTor
helping public transit and the railroads work
together to provide commuter rail services with
freight, providing some ways to alleviate some of
the freight congestion to allow for commuter rail
services. I think any way that we can work toward
that will help with those choices.

MR. RUTTER: 111 be quick.
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CHAIRMAN CINO: You see the
two-minute clock. I apologize.

MR. RUTTER: Not unless you
guys --

CHAIRMAN CINO: 111 try to

give everybody an opportunity to speak.

MR. RUTTER: Modal
specialization, delivery of services is very
successful In Texas. Modal specialization and
funding sources from the federal level probably
isn"t as successfTul. Being able to make
investments, road to rail, such as what"s being
contemplated in Chicago, and Hous